Appeal to Minister of Finance Concerning the Meeting of Finance Ministers and
Central Bank Governors of the Group of Seven Nations on February 9th

Poverty and Development Unit of the 2008 Japan G8 NGO Forum

Dear Minister of Finance Fukushiro Nukaga,

We understand that the Meeting of Finance Ministers and Central Bank Governors of the Group of
Seven Nations will be held in Tokyo on February 9th. The “Poverty and Development Unit of the
2008 Japan G8 NGO Forum,” a network of Japanese NGOs, calls on the Minister of Finance
Nukaga to enact the following points.

The Japanese Government must take the initiative in controlling speculative money,
disclosing information on hedge funds and increasing development funds.

A Regulate Speculative Money and Disclose Information on Hedge Funds

1. The New Year began with market chaos with a record high for New York crude oil futures. On
January 2nd, the main index WTI surged and the price rose to 100 dollars per barrel. Since then,
the prices of other spot commodities such as gold and grains have also soared to record highs and
are hovering around the high levels.

2. As a result of this steep rise, the prices of raw materials (including fuels) and food rose across the
board and inflationary pressures are rising in every country. In particular, food and energy are the
very basis of human existence and rises in their prices hits the poor directly. The UN Food and
Agriculture Organization (FAO) called on the international community in December last year, to
provide emergency assistance for poor countries that are being devastated by the jump in food
prices, etc.

3. The largest factor for the steep rise in international commodity prices is the influx of vast
amounts of speculative funds such as hedge funds into the commodity markets. The problem of the
US sub-prime mortgage loan market, which surfaced last year, has brought financial instability and
a downturn in the economy. This caused investors to shift their funds from financial markets to
commodity markets.

4. There is an urgent need to regulate speculative money in order to safeguard people’s livelihoods
and avoid a situation where the efforts to reduce poverty go up in smoke. We are especially
concerned about the activities of hedge funds which buy the debt of developing nations cheaply and
then force the governments to buy it back at a higher price. Such greedy activities could wipe out
the efforts on debt relief for developing countries which have been realized through international
efforts. The amount that hedge funds have gained from indebted governments is almost one billion
dollars. This money is supposed to be used for education, health and medicine and other social
security measures.



5. Therefore, we call on the Japanese Government to take the initiative at the upcoming G7
Meeting of Finance Ministers and Central Bank Governors and push for direct regulation of
speculative money which includes the following points:

Require the disclosure of information on assets and the disclosure of the transaction records of
hedge funds as well as other funds

Create and implement mechanisms to regulate the inflow of speculative money into energy and
grain futures markets

Introduce and implement the fair taxation of investment funds

Introduce and implement a Currency Transaction Tax which regulates short-term speculative
funds

B Promote Debt Cancellation, Ensure the Increase in Quantity and Quality of ODA

6. We demand that all the debts that block the achievement of MDGs should be canceled. We also
demand that deliveries of new funds to the countries which have become subject to debt
cancellation must be ensured and the debt cancelled must not be counted as part of ODA.

7. A 50-billion-dollar aid increase was pledged at Gleneagles in 2005 but at the current pace, it is
estimated that the aid volume added will be 27 billion dollars below the pledge level by 2010. The
governments should implement the Gleneagles pledges sincerely. In addition, some countries have
not announced a time table for reaching the 1970 international commitment to increase ODA to
0.7% of GNI. These countries must announce a timetable immediately. Development aid to be
provided must primarily be aimed at freedom from want and must reflect international agreements

that have been made in the past including the Paris Declaration on Aid Effectiveness.
C Create Principles for Climate Change Adaptation Aids

8. The Conference of the Parties to the UN Framework Convention on Climate Change in Bali
agreed upon the creation of the Adaptation Fund. Contributions to the Adaptation Fund should be
provided separately and additionally to existing commitments including the 0.7% goal. The funds
raised globally should be redistributed based on the needs on the ground and should have a
governing structure which is effective, transparent and accountable, as well as being utilized in the
most effective way. The Adaptation Fund is the optimal system available to achieve all these. The
Adaptation Fund is also the best framework for developing countries to ensure their involvement in
decision making about their needs for adaptation, project types and modalities.

9. We welcome the fact that in recent years, Germany, the UK, the US and Japan among others are
increasingly recognizing the necessity of aid to developing countries for their climate change
adaptation measures. However, the aids must meet the following principles:
The funds must be completely additional to existing ODA commitments.

-

. Efforts must be made to provide funds through multilateral channels such as the Adaptation
Fund and the Least Developed Countries Fund which are governed by the UN, rather than
through bilateral channels.

New conditionalities must not be attached to the funds.



The aid must be based on a comprehensive consultation process which is conducted for an
appropriate period of time with the participation of capable civil society organizations as well
as with the poorest and the most vulnerable communities.

D Create Innovative Financing Mechanisms (IFMs)

10. Allocate the revenue from a Currency Transaction Tax to development aid and the climate
change Adaptation Fund, as one of the innovative sources of financing for development.

11. Create Innovative Financing Mechanisms (IFMs) such as the international solidarity

contribution on airline tickets in order to raise additional funds for development.
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